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3.2. Performing a monthly Creditors Reconciliation is one way in which businesses can
exercise control over their creditors. Discuss TWO other forms of internal control

for creditors.

Two valid points v'v'

condition.
available discounts.

good cash flow.

pt short

ions; may be phrased differently
¢ Ensure that all credit purchases are authorised.
* Check that all orders received from creditors are correct and in a good

« Ensure that creditors are paid on time so that the business qualifies for any
+ Make full use is made of the credit terms (60-90 days) in order to maintain
« Implement division of duties/separation of responsibilities so that one

employee can check on another employee’s work.
» Conduct internal audits in order to minimise the possibility of fraud or error.

3.3. Reconcile the Creditors Ledger account of Sithole Suppliers in the books of
Tshabalala Traders with the statement received.

Creditors Ledger Statement from
of Tshabalala Traders | Sithole Suppliers
Balance 34905 v 35830 v
i. +2970 vV
ii. -875 v
iii. +1000 v
-1780vv
iv. OR
-890 -890
One mark _ One mark
V. -3860 v
vi. +9560 v
38875 ¥ 38875 M

TOTAL MARKS: 100

(4)

. Accounting 5 Common Test March 2019
. GRADE 11
QUESTION 3 (20 Marks, 12 Minutes)
CREDITORS RECONCILIATION
3.1. Concepts
3.1.1 | Credit Note v
3.1.2 | Cash Discount v’
3.1.3 | Credit Invoice v/
3.1.4 | Liability v/
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